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|.The Environment Componet index is defined as follows:
Environment Componet = % Market Environment Subindex + % Political and Regulatory Environment Subindex

+% Infrastructure Environment Subindex

[.1.Market Environment Subindex is defined by the following variables:

1.01  State of cluster development, 2003

1.02 venture capital availability, 2003

1.03  Subsides for firm-level R&D, 2003

1.04  Quality of scientific research institutions, 2003
1.05 Availability of scientists and engineers, 2003
1.06  Brain drain, 2003

1.07  Utility patents, 2002

1.08 ICT manufactured exports, 2001

1.09 ICT service exports, 2001

I.2.Political and Regulatory Environment Subindex is defined by the following variables:

2.01 Overall administrative burden, 2003
2.02  Quality of the legal system, 2003
2.03 Laws relating to ICT, 2003

2.04  Competition in the ISP sector, 2003
2.05 Foreign ownership restrictions, 2003
2.06 Efficiency of the tax system, 2003
2.07 Freedom of the press, 2003

I.3.Infrastructure Environment Subindex is defined by the following variable:

3.01 Overall infrastructure quality, 2003
3.02  Waiting time for telephone lines, 2000
3.03 Telephone mainlines, 2001

3.04 Public pay telephones, 2001

3.05 Internet servers, 2001



II.The Readiness compclJnet index is defined as fo{lows:
Readiness Componet = 3 Individuat Readiness Subindex +5 Business Readiness Subindex

+%Goverment Readiness Subindex

[I.1.Individual Readiness Subindex is defined by the following variables:

1.01  Public expenditure on education, 2000

1.02  Adultilliteracy, 2001

1.03  Tertiary enroliment, 2001

1.04 Radios, 2001

1.05 Television sets, 2001

1.06 Households online, 2001

1.07  Quality of math and science education, 2003

1.08 Affordability of local fixed line calls, 2001

1.09 Affordability of Internet telephone access, 2001
1.10 Affordability of Internet service provider fees, 2001

[I.2.Business Readiness Subindex is defined by the following variables:

2.01 Ease of obtaining telephone lines, 2003
2.02  Cost of business phone subscription, 2002
2.03 Extent of staff training, 2003

2.04  Quality of business schools, 2003

2.05 Scientists and engineers in R&D, 2000

[I.3.Government Readiness subindex is defined by the following variable:

3.01 Government prioritization, 2003
3.02 Government procurement, 2003
3.03 Government online presence, 2003



IIl.The Usage componet index is defined as f?IIows:
Usage Componet = 3 Individuat Usage Subindex +§ Business Usage Subindex

+%Goverment Usage Subindex

lll.1.Individual Usage Subindex is defined by the following variables:

1.01 Personal computers, 2001

1.02 ISDN subscribers, 2001

1.03 Cable television subscribers, 2001
1.04 Internet, 2001

[ll.2.Business Usage Subindex is defined by the following variables:

2.01 Computers installed in businesses, 2002
2.02  Firm-level technology absorption, 2003
2.03  Prevalence of foreign technology technology licensing, 2003

[11.3.Government Usage subindex is defined by the following variable:

3.01 Government success in ICT promotion, 2003
3.02 Government online services, 2003
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